Agenda Item 5.3

MEMORANDUM
LOCAL AGENCY FORMATION COMMISSION
TO:

Local Agency Formation Commission

FROM:

Stephen Lucas, Executive Officer

SUBJECT:

Agenda Item 5.3 - Update of Sewer Service Extensions in the City of Chico.

DATE:

February 26, 2014 for the meeting of March, 2014

Background
The Commission initially received a staff report concerning the City of Chico connecting 62
unincorporated parcels to its sewer system without LAFCo authorization at its November 7,
2013 meeting. At that meeting the Commission took no formal action on the issue but provided
the following direction to the Executive Officer:
1. Agreed to the Chico City Manager's request to delay any decision for 2 weeks to allow
the City the time to offer a viable solution;
2. Continued the item to the Commission’s December 5, 2013, meeting for consideration
of any City of Chico proposed solutions (none submitted) and action to remedy the
violation;
3. At a minimum, the City is to make application for extension of services request for the 62
unauthorized sewer connections identified at the established fee of $600 per parcel (total
of $37,200);
4. The Commission desires the City to make application or otherwise commit to annex 26
of the 62 unauthorized sewer connections identified that are contiguous to City
boundaries at Butte LAFCo’s full cost recovery fee rate;
5. It is preferred that the City achieve the annexation of the 26 parcels by annexing the
entire island(s) as the most efficient manner to annex these parcels; and
6. The $17,606 reimbursement costs are open to further negotiation depending on the
City's actions.
At the December 5, 2013 meeting the Commission directed the Executive Officer to prepare a
letter to the City outlining the Commission's concerns and providing direction as to the preferred
solutions. This letter was delivered to the City on December 19, 2013 and is provided herein as
Attachment 1. The City Manager responded requesting additional time to consider the letter so
as to allow the City Council the opportunity to agendize the item and provide direction.
At its January 21, 2014 meeting, the Chico City Council considered the issue and received a
staff report from the City Manager that recommended the City Council consider LAFCOs
preferred Alternative 1 of executing a master annexation agreement or direct staff to consider
some other undefined alternative proposal. The City Council directed the City Manager to
approach LAFCo with alternative solutions and it was suggested to have a joint meeting with the
Commission to directly address these issues.

At its February 6, 2014 meeting, the Commission received an update on the issue and directed
Staff to work with the City staff to schedule a meeting between a subcommittee of
Commissioners and City Council members to discuss the unauthorized sewer connections and
possible solutions to resolve the matter.
Subcommittee Meeting
A Commission subcommittee (Leverenz, Lando, Fichter) met with a City Council subcommittee
(Gruendl, Sorenson, Goloff) on February 21, 2014. The discussion included some history of
events - and the City Subcommittee's acknowledgement that ultimately, unincorporated islands
should be annexed and the City boundaries be made whole - but mainly focused on possible
paths forward. The City maintained its reluctance to initiate island annexations in the near term
(10 years) due to its poor fiscal condition, but did reiterate the concept of initiating annexations
at such time 50% of parcels were connected to sewer services. There was also discussion
concerning the City's possible willingness to reimburse LAFCO $17,606 for the unauthorized
sewer connection research time as a good faith measure while a larger annexation agreement
could be negotiated. While no clear compromises were immediately in reach of the
Subcommittees, there was agreement to meet again on March 5th which would allow the full
City Council to meet on March 4th and offer any input to the City Subcommittee and the LAFCO
Subcommittee to provide an update to the full Commission at its meeting of March 6th.
ACTION REQUESTED: Provide direction to staff.
Attachments: 1.

12/19/13 letter from LAFCo to City Manager requesting action.

Attachment 1

