
 
M E M O R A N D U M  

 
TO:  Local Agency Formation Commission  
 
FROM:  Stephen Lucas, Executive Officer 
   
SUBJECT: Agenda Item 2.4 - Independent Auditors’ Report and Financial Statements 

for Fiscal Years ending June 30, 2021 and 2020 
 
DATE: February 23, 2022 for the Meeting of March 3, 2022 
____________________________________________________________________________________ 
 
The 2021 Annual Financial report accompanied by the independent auditor's report is hereby 
submitted.   Joy McNulty, CPA with the accounting firm of Horton, McNulty & Saeteurn has 
issued an "unqualified" opinion as stated in the second page of their report: 
 

In our opinion, the financial statements referred to above present fairly, in all 
material aspects, the financial position of LAFCO as of June 30, 2021 and 2020, 
and the changes in its financial position and its cash flows for the years then 
ended in accordance with accounting principles generally accepted in the United 
States of America. 

 
The audit was conducted in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that the auditor plan and perform the audits 
to obtain a reasonable assurance about whether the financial statements are free of material 
misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  Procedures selected depend upon the auditors' 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.   In making risk assessments, the audit considers 
internal control relevant to LAFCO's preparation and fair presentation of the financial 
statements, in order to design audit procedures that are appropriate in the circumstances.  An 
audit also evaluates the appropriateness of accounting policies used, and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
SUMMARY: 
 
Overall, the financial health of the LAFCO is sound. LAFCO has sufficient cash to meet current 
obligations, with current liabilities at only 1.4% of cash on hand for general purposes. The net 
position increased $48,115 overall.  Revenue increased by 3.9% due to an increase in agency 
funding greater than the decrease in filing fees and SOI fees; while expenses increased by 
13.9%, primarily due to the increase in salaries and benefits. The combined value of interest 
earned and market value adjustment for 2021 was a negative $3,378, a decrease of $45,831. 
Interest earnings of $16,097 was offset by a decrease in the FMV of treasury cash of $19,475.  
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Beginning net position at July 1, 2019 was restated by $62,838, increasing net position from 
$721,849 to $784,687. This restatement was due to a correction of an error in the calculation of 
the Total OPEB Liability (TOL). It was discovered during the 2021 audit that a formula in the 
GASB 75 Alternative Measurement Method spreadsheet was incorrect and the TOL used for 
financial reporting was overstated. The $62,838 restatement is the correction of the cumulative 
error from adoption in FY18 to FY20.   
 
ACTION REQUESTED:  Accept Financial Statements and Supplementary Information with 
Independent Auditor's Report for Fiscal Years ending June 30, 2021 and 2020 prepared by 
Horton, McNulty & Saeteurn, Certified Public Accountants. 
 
Attachment 
 
1. HM&S Report to the Commission 
2. HM&S Financial Statements and Supplementary Information with Independent Auditors’ 

Report 
 
 
 
 






















































































